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Notes to the Basic Financial Statements



California 
School Accounting Manual

  Government-wide Financial Statements: 



Fund Financial Statements: 





General Fund 

Special Reserve Fund for Capital Outlay

Bond Interest and Redemption Fund 

Agency Funds 



Pensions

Other Postemployment Benefits Other Than Pensions (OPEB) 



Education Code 

, Fair 
Value Measurement and Application



Prepaid expenditures 



, Fund Balance Reporting 
and Governmental Fund Type Definitions



Capital Projects 



Debt Service

Educational Programs 

Cafeteria Program

Unrestricted net position

Revenue and Taxation 
Code



Accounting and Financial Reporting for Postemployment Benefits 
Other Than Pensions



Certain Debt Extinguishment Issues



Certain Asset Retirement Obligations - 

Fiduciary Activities - 

Leases - 

Certain Disclosures Related to Debt, Including Direct Borrowings 
and Direct Placements - 



Accounting for Interest Cost Incurred Before the End of the 
Construction Period 

Leases



Cash in Banks and in Revolving Funds 

Cash in County Treasury 

Fair Value Measurements 

Policies and Practices 



Interest Rate Risk

Credit Risk 

Custodial Credit Risk - Deposits 

Concentration of Credit Risk 



Interfund Receivables/Payables (Due From/Due To) 

Interfund Transfers 





Schedule of Changes in Long-term Liabilities 

General Obligation Bonds Payable 



General Information about the PERS Pension Plan 

-

-



-

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to 
PERS





-





General Information about the STRS Pension Plan 

-

-



Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to 
STRS





-





Plan Description 

Benefits

Employees Covered by Benefit Terms 

Contributions



Actuarial Assumptions 

Discount Rate 

Total OPEB Liability  



Changes in the Total OPEB Liability 



Hillsborough City School District
Notes to Basic Financial Statements
For the Year Ended June 30, 2018

OPEB Expense

The following summarizes the OPEB expense by source during the year ended June 30, 2018, 
for the measurement date of June 30, 2018:

Service cost 249,449$       

Interest in TOL 163,669         

Expected investment income (463,243)        

Other -               

Employee contributions -               

Difference between actual and expected experience -               

Difference between actual and expected earnings 463,243         

Change in assumptions -               

Administrative expenses -               

OPEB Expense 413,118$     

The following summarizes changes in the net OPEB liability as reconciled to OPEB expense 
during the year ended June 30, 2018, for the measurement date of June 30, 2018:

4,516,719$     

(4,267,968)     

248,751         

Changes in deferred outflows -               

Changes in deferred inflows -               

Employer contributions 164,367         

OPEB Expense 413,118$     

Total OPEB liability ending

Total OPEB liability begining

Change in total OPEB liability

Sensitivity to Changes in the Discount Rate

The net OPEB liability of the District, as well as what the District's net OPEB liability would 
be if it were calculated using a discount rate that is one percentage point lower or one 
percentage point higher, is as follows:

2.8% 3.8% 4.8%

(1% Decrease ) (Current Rate) (1% Increase )
Total OPEB Liability 5,195,319$               4,516,719$               3,908,913$               

Municipal Bond Rate
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Hillsborough City School District
Notes to Basic Financial Statements
For the Year Ended June 30, 2018

Sensitivity to Changes in the Healthcare Cost Trend Rates

The net OPEB liability of the District, as well as what the District's net OPEB liability would 
be if it were calculated using healthcare cost trend rates that are one percentage point lower or 
one percentage point higher than current healthcare cost trend rates, is as follows:

3.0% 4.0% 5.0%

(1% Decrease ) (Current Rate) (1% Increase )

Total OPEB Liability 3,991,256$               4,516,719$               5,066,263$               

Trend Rate

10. COMMITMENTS AND CONTINGENCIES

Litigation 

Various claims involving the District arise during the normal course of business. However, 
management believes, based on consultation with legal counsel, that the ultimate resolution of 
these matters will not have a material adverse effect on the District’s financial position or results of 
operations.

Federal and State Allowances, Awards and Grants

The District has received federal and state funds for specific purposes that are subject to review and 
audit by the grantor agencies. Although such audits could generate expenditure disallowances 
under terms of the grants, it is believed that any required reimbursement will not be material.

Tax and Revenue Anticipation Notes

The District issued $1,570,000 of Tax and Revenue Anticipation Notes dated July 6, 2017. The 
notes mature on June 28, 2018, and yield two percent interest. The notes were sold to supplement 
cash flow. Repayment requirements were that fifty percentage of principal be deposited with the 
Fiscal Agent by January 01, 2018 and remaining principal and interest be deposited by April 01, 
2018. By April 30, 2018, the District had placed 100 percent of principal and interest in a restricted 
account within the county treasury for the sole purpose of satisfying the notes. The District is not 
required to make any additional payments on the notes.

11. JOINT POWERS AGREEMENTS

The District participates in a joint venture under a joint powers agreement (JPA) with San Mateo 
County Schools Insurance Group (SMCSIG) for property and liability and workers' compensation
insurance. The relationship between the District and the JPA is such that the JPA is not a 
component unit of the District for financial reporting purposes.

The JPA arranges for and provides for various types of insurances for its member districts as 
requested. The JPA is governed by a board consisting of a representative from each member 
district. The board controls the operations of the JPA, including selection of management and 
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REQUIRED
SUPPLEMENTARY 

INFORMATION



Variance with
Final Budget

Actual Positive - 
Original Final (GAAP Basis) (Negative)

Revenues:
LCFF/Propert Taxes 19,999,652$  20,240,709$  20,270,044$      29,335$            
Federal 277,640        269,788        269,788            -                  
Other state 1,389,265     1,850,583     1,872,298         21,715             
Other local 6,149,668 6,498,772 6,544,803         46,031             

 
Total revenues 27,816,225   28,859,852   28,956,933       97,081             

Expenditures:
Certificated salaries 14,268,710   14,314,307   14,174,944       139,363           
Classified salaries 3,395,179     3,451,225     3,375,034         76,191             
Employee benefits 5,448,153     5,907,840     5,906,883         957                  
Books and supplies 980,626        1,121,443     1,041,080         80,363             
Services and other operating expenditures 3,525,966     3,700,425     3,205,582         494,843           
Capital outlay 105,000          207,568          171,720             35,848               
Other outgo 159,783        168,205        157,455            10,750             

Total expenditures 27,883,417   28,871,013   28,032,698       838,315           

Excess (deficiency) of revenues
over (under) expenditures (67,192)         (11,161)         924,235            935,396           

Other financing sources (uses):
Transfers in 80,000          80,000          80,000              -                  

  
Total other financing sources (uses) 80,000          80,000          80,000              -                  

Changes in fund balance 12,808$         68,839$         1,004,235         935,396$          
Fund balance beginning 6,024,514         

Fund balance ending 7,028,749$        

The budgetary control level is by object on the modified accrual basis per U.S. GAAP. Expenditures can not legally
exceed appropriations by major object.

Budgeted Amounts

Hillsborough City School District

in Fund Balance - Budget and Actual (GAAP)

For the Fiscal Year Ended June 30, 2018

Schedule of Revenues, Expenditures and Changes

General Fund
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(Budget) (1)

2019 2018 2017 2016
General Fund

Revenues and other financial sources 30,018,756$            29,036,933$            27,842,880$            26,442,765$            

Expenditures 29,597,726              28,032,698              27,847,551              25,994,821              

Total outgo 29,597,726              28,032,698              27,847,551              25,994,821              

Change in fund balance 421,030                   1,004,235                (4,671)                     447,944                   

Adjustment for GASB 54 reclassifications -                          -                          -                          1,539,261                

Ending fund balance 7,449,779$              7,028,749$              6,024,514$              6,029,185$              

Available reserves (2)
7,120,369$              4,845,959$              2,207,456$              4,134,257$              

Designated for economic uncertainty 1,777,964$              1,684,062$              -$                        -$                        

Unassigned fund balance 5,342,405$              3,161,897$              2,207,456$              4,134,257$              

Available reserves as a percentage 
of total outgo 24% 17% 8% 16%

Total long-term debt 114,699,397$          116,795,032$          109,178,073$          95,191,817$            

Average daily attendance at P-2 1,314                       1,354                       1,429                       1,461                       

ADA has decreased by 107 over the past three years.  The district anticipates an decrease of 40 ADA  to remain level for 2019.

The general fund balance has increased by $999,564 over the past three years and operated at a surplus in two out of the last
three years.  For a district this size, the state recommends available reserves of at least 3% of total general fund expenditures,
transfers out and other uses (total outgo).

Total long-term debt has increased by $21,603,215 over the past three years.

(1)  Budget numbers are based on the first adopted budget of the fiscal year 2018/19

(2)  Available reserves consist of all unassigned fund balances in the general fund, which includes the reserve for economic uncertainties.

Hillsborough City School District
Schedule of Financial Trends and Analysis (Unaudited)

For the Fiscal Year Ended June 30, 2018
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